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Notice is hereby given that the Annual General Meeting of the Woonona Bowling & Recreation Club Limited will 
take place on Sunday December 13th 2020 at 10.00am at the clubhouse. The Club doors will open at 9.00am on 
this day only. 
 
AGENDA OF ANNUAL GENERAL MEETING 
 
MINUTES SILENCE 
 

1. Call for apologies and welcome guests 

2. To confirm the Minutes of the previous Annual General meeting 

3. To confirm the Patrons for the ensuing year. 

4. To receive and consider the Directors Report and Declaration, Report of the Auditor and Financial 

Statements. 

5. To declare the results of the election of Directors to hold office in accordance with the Articles of 

Association. 

6. To consider and vote on Ordinary resolutions. 

7. To consider and vote on any Special Resolutions. 

8. To deal with any business of which due notice has been given. 

 
N.B: Members are requested to advise the Secretary, in writing, five (5) days prior to the date of the Annual 
General Meeting of any query relating to Financial reports so that a properly researched answer can be made 
available at the Annual General Meeting. 
 
Any “Special Resolution” which is to be proposed (21) days written notice must be lodged with the Registered 
Club specifying the intention to propose the resolutions as a Special Resolution.  
 
Under the current legislation requirements with regards to distributing of financial statements, Woonona Bowling 
& Recreation Club Ltd members are advised that a full report will be available on our website at 
www.woononabowlingclub.com.au and if members wish a hard copy of the Club’s Annual report this will be 
available for collected at the Club no less than (21) days prior to the Annual General Meeting. 
 
 
 
Peter Bott 
Secretary Manager 



 

 

AGM Resolutions 
First Ordinary Resolution 
 
That pursuant to the Registered Clubs Act, the members hereby approve and agree to the Members of the Board 
during the 12 month period preceding the Annual general meeting in 2020 receive the following honorariums for 
the twelve month period between the 2019 and 2020 Annual General Meetings, at the conclusion of their term. 
 
The Board positions that will be voted on include: 
 

(a) Chairman $Nil 
(b) Vice Chairman $Nil 
(c) Treasurer $Nil 
(d) Each Director (other than Chairman, Vice-Chairman or Treasurer) $Nil 

 
If a Director resigns during their term on the Board, they will receive Honorariums based on pro-rata. 
 
Second Ordinary Resolution 
 
That pursuant to the Registered Clubs Act, the members hereby approve and agree to the Members of the Board 
during the 12 months period preceding the Annual General Meeting in 2020 receiving the following benefits the 
total cost of which is not to exceed $5,000.00. 
 

(a) A glass of refreshment after each Board or Committee meeting to be had on that day. 
 

(b) The provision of Club apparel for use of Directors when representing the Club. 
 

(c) The payment of reasonable expenses incurred by Directors in relation to Club related business as 
approved by the Board on the production of relevant invoices.  

 
(d) The provision for Directors to attend training courses/conferences as relevant to the position held. 

 
(e) The provision of Directors to have designated parking. 

 
(f) The reasonable cost of Directors and partners attending one annual Board dinner. 

 
(g) For those Directors who are working at the Club to receive a special discount from LJ’s Kitchen when 

wishing to dine at no expense to the Club Limited. 
 
The members acknowledge that the benefits in these resolutions are not available to members generally but 
only to those who are Directors of the Club.



 

 

Third Ordinary Resolution 
 
That pursuant to the Registered Clubs Act, the members herby approve that the Woonona Bowling & Recreation 
Club Limited sets and meets the yearly Payment for the Bowls Secretary of the Woonona Men’s Bowling Club as 
it sees fit and appropriate between the dates of 1st July 2020-30th June 2021. 
 



Woonona Bowling & Recreation Club Limited 
ABN: 80 001 072 073 

Notice of Motion 

For the Year Ended 30 June 2020 

We the undersigned would like to introduce a new member category for Woonona Bowling and 
Recreation Club. 

For a annual fee of $60.00 this membership would allow members who no longer wish to play 
competitive bowls ie: Pennants, Club Championships, the opportunity to participate in social bowls 
activities of the club. 

Sports Recruitment Members 

Sport Recruitment members shall be persons who have attained the age of eighteen (18) years and 
who have an interest in playing non-competitive bowls and are elected or transferred to Sports 
Recruitment membership of the Club. 

Sports Recruitment members are entitled to: 

(a) Such social and playing privileges and advantages of the Club as may be determined by the
Board from time to time.

(b) Vote in the election of the Board
(c) Introduce guests to the Club.

Sports Recruitment members are not entitled to: 

(a) Participate in bowling competitions conducted by the Club under the auspices of any
federal, state or district bowling association to which the club is affiliated.

(b) Attend and vote at general meetings (including Annual General Meetings) of the Club except
in relation to the annual election of the Board and in relation to other matters where
ordinary members (as that term is defined in the Registered Clubs Act) are allowed to attend
and vote such as on honorariums, amalgamations and the disposal of core property.

(c) Nominate for and be elected to hold office on the Board.
(d) Vote on any Special Resolution (including a special Resolution to amend this Constitution)
(e) Propose, second, or nominate any eligible member for any office of the Club.
(f) Propose, second or nominate any eligible member for Life Membership.

Proposed  Seconded 

Margo Stanford  Vicki Bott 



Woonona Bowling & Recreation Club Limited 
ABN: 80 001 072 073 

Chairpersons Report   

For the Year Ended 30 June 2020 

As most members are aware, Woonona Bowling & Recreation Club has gone through a very trying 12 
months and consequently the Club has suffered another year of loss in revenue. Major contributors 
were;  the strain on our economy and lifestyles through a country in severe drought, then mass 
devastation to a country literally on fire, to a world pandemic in the form of COVID19 that eventually 
in March 2020, closed our club for a period of months and incurring over $130,000 in payout 
entitlements to employees who left us during this time. 

We have seen so many changes. We have had to re-think and adapt as we have never done so before. 
Basically the world as we knew it had changed seemingly overnight and we were faced with countless 
obstacles to overcome. We were closed. No trading or revenue income at all, however we were still 
incurring costs on a weekly basis. We also lost a lot of valuable staff, many whom will be sadly missed 
and by the end of the financial year, we looked a lot different. 

Ironically it is fair to say that COVID19 actually gave a lifeline to our club. Politics aside, the current 
government subsidies which included; Small business bonuses, Jobkeeper and tax relief made a huge 
difference in our financial position and actually enabled our small club to re-open and trade on. 

It has been a very busy year for the board and as my first year as Chairman I must thank the 
tremendous support of the directors and equally importantly the staff and club members. Throughout 
COVID we have managed to man the door, carry out temperature checks, record information and 
welcome patrons all with volunteer labour! A HUGE thank you to those who have helped out and 
continue to do so. Congratulations must also go to Margaret Cooper on her well-earned planned 
retirement and dedication to our club. We wish her well. Accordingly we congratulate our long term 
accounts administrator Quoc Uy Ly (Lee) on his retirement and many years of dedication. Thanks to 
you both. 

James Reeson from ‘Jamie’s Kitchen’ must be thanked for his efforts and commitment he applied to 
establishing a profitable catering business within our club. Unfortunately due to the taxing hours 
required, James understandably moved back to seek time with his young family. Taking over from 
James we saw a young, energetic and focus driven Chef fully backed by a family team, take the reins 
under the banner of ‘LJ’s Kitchen’. Chef Brad Jones and his team have continued to thrive and have 
really made a positive impact within our club. Their efforts and perseverance through COVID and the 
implementation of takeaway combined with clever marketing must be proudly commended. 

As a bowling Club, we can be extremely proud of our greens and boast arguably the best in the 
Illawarra. Wayne Vardy must be duly commended for his input and long term vision for our greens as 
well as his willingness to pass on his vast knowledge and experience to others. Our current team of 
Jayden Cooper and Michael Lee have truly taken up the challenge and have our greens and surrounds 
in outstanding shape. The bowlers are singing their praises and rightly so. 



Woonona Bowling & Recreation Club Limited 
ABN: 80 001 072 073 

Chairpersons Report   

For the Year Ended 30 June 2020 

Throughout the year, the board continued to address planned expenses and maintained their long 
term strategic vision to increase revenue. Our vision to diversify and generate income through a 
planned Child Care Centre still remains focal. Similarly our vision for a designated outdoor children’s 
playground area combined with table seating is a high priority.  

In an environment where we see bowling clubs closing down or reaching out for amalgamation on a 
weekly basis, we must continue to be careful with decisions and work together as a team. I strongly 
feel we are on the right path and as a collective team of Directors, staff, members and bowlers, we 
possess the heart and knowledge to succeed. I personally have seen this this year throughout COVID 
and I thank you all for your outstanding efforts. 

Troy Johnson 

Chairperson 
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Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Directors' Report

30 June 2020

Your Directors present their report on Woonona Bowling & Recreation Club Limited for the financial year
ended 30 June 2020.

Information on directors

The names of each person who has been a director during the year and to the date of this report are:

Name Position Qualifications, experience and
special responsibilities

Appointed/resigned

T Johnson Director Company Director
M Appleton Director Retired

K Rootsey Director Retired

T Faricy Director Training Manager 
A Mangles Director Sales Representative Appointed 15 July 2020
H Pittman Director Retired Appointed 23 January 2020
P Webb Director Retired Resigned 6 January 2020
J Fryday Director Police Officer Resigned 7 August 2020
J Smede Director Retired Resigned 15 July 2020

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Review of operations

The result of the Company amounted to a loss of $139,981 (2019: loss of $286,600). 

Principal activities

The principal activities of Woonona Bowling & Recreation Club Limited during the financial year were to
maintain and conduct a Bowling Club for the accommodation of the members of the Club, to promote the
game of Bowls and to encourage social activities between the members of the Club.

No significant changes in the nature of the entity's activity occurred during the financial year.

Short term objectives

The Company's short term objectives are to provide a venue where members and visitors can enjoy the game
of bowls in a relaxed and friendly environment.

1.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Directors' Report

30 June 2020

Long term objectives

The Company's long term objectives are not only to promote and encourage further development in the game
of bowls, but as well remain a viable and profitable establishment for years to come so the venue can provide
members with new services and amenities.

Strategy for achieving the objectives

To achieve these objectives, the Company has adopted the following strategies:
• implement cost cutting measures to areas that are deemed non-value added; and
• member drives to increase the Company’s membership base.

Performance measures

The Company assesses its performance in terms of its achievement of strategic and financial objectives with
reference to:
• the quality of the service and facilities provided to members;
• the ability to generate strong cash flows from its operating activities;
• the trading and overall financial result; and
• the stability of the balance sheet with respect to the Company’s liquidity and the totals levels of debt.

Members guarantee

The Woonona Bowling & Recreation Club Limited is a Company limited by guarantee. In the event of, and for
the purpose of winding up of the Company, the amount capable of being called up from each member and
any person or association who ceased to be a member in the year prior to the winding up, is limited to $ 2 for
members, subject to the provisions of the Company's constitution.

At 30 June 2020 the collective liability of members was $ 2,368 (2019: $ 2,242).

2.







Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2020

Note

2020

$

2019

$

Revenue 4 1,064,811 1,433,960

Other income 4 156,001 57,070

Gain on revaluation of investment property 9 80,000 -

1,300,812 1,491,030

Employee benefits expense (448,363) (527,036)

Cost of sales (355,334) (463,599)

Clubhouse operation expense (267,260) (356,134)

Member expenses (117,244) (143,040)

Depreciation expense 8 (150,889) (161,727)

Sponsorship and donations (16,024) (34,123)

Finance costs (13,157) (15,046)

Other operating expenses (72,522) (76,925)

(1,440,793) (1,777,630)

Result for the year (139,981) (286,600)

The accompanying notes form part of these financial statements.

5.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2020

Note

2020

$

2019

$

Result for the year (139,981) (286,600)

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Revaluation changes for property, plant and equipment 8 1,540,000 -

Other comprehensive income for the year 1,540,000 -

Total comprehensive income for the year 1,400,019 (286,600)

The accompanying notes form part of these financial statements.

6.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Balance Sheet

As at 30 June 2020

Note

2020

$

2019

$

ASSETS

CURRENT ASSETS

Cash and cash equivalents 6 54,989 145,355

Trade and other receivables 7 28,786 5,000

Inventories 21,750 31,938

Other assets 3,178 5,180

TOTAL CURRENT ASSETS 108,703 187,473

NON-CURRENT ASSETS

Property, plant and equipment 8 4,442,020 3,034,565

Investment properties 9 800,000 720,000

TOTAL NON-CURRENT ASSETS 5,242,020 3,754,565

TOTAL ASSETS 5,350,723 3,942,038

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 10 125,353 105,962

Borrowings 11 25,643 26,678

Employee benefits 12 73,804 125,735

TOTAL CURRENT LIABILITIES 224,800 258,375

NON-CURRENT LIABILITIES

Borrowings 11 179,652 138,970

Employee benefits 12 3,263 1,704

TOTAL NON-CURRENT LIABILITIES 182,915 140,674

TOTAL LIABILITIES 407,715 399,049

NET ASSETS 4,943,008 3,542,989

EQUITY

Reserves 17 3,453,581 1,913,581

Retained earnings 1,489,427 1,629,408

TOTAL EQUITY 4,943,008 3,542,989

The accompanying notes form part of these financial statements.

7.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Statement of Changes in Equity

For the Year Ended 30 June 2020

Retained
Earnings

$

Asset Revaluation
Surplus

$

Total

$

Balance at 1 July 2019 1,629,408 1,913,581 3,542,989

Result for the year (139,981) - (139,981)

Revaluation increment - 1,540,000 1,540,000

Balance at 30 June 2020 1,489,427 3,453,581 4,943,008

Balance at 1 July 2018 1,916,008 1,913,581 3,829,589

Result for the year (286,600) - (286,600)

Balance at 30 June 2019 1,629,408 1,913,581 3,542,989

The accompanying notes form part of these financial statements.

8.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Statement of Cash Flows

For the Year Ended 30 June 2020

Note

2020

$

2019

$

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers 1,295,577 1,629,081

Payments to suppliers and employees (1,407,322) (1,681,003)

Interest received 76 787

Net cash provided/(used) by operating activities (111,669) (51,135)

CASH FLOWS FROM INVESTING ACTIVITIES:

Payments for property, plant and equipment (18,344) (51,970)

Net cash provided/(used) by investing activities (18,344) (51,970)

CASH FLOWS FROM FINANCING ACTIVITIES:

Net proceeds from/(repayment of) borrowings 39,647 (84,352)

Net cash provided/(used) by used by financing activities 39,647 (84,352)

Net increase/(decrease) in cash and cash equivalents held (90,366) (187,457)

Cash and cash equivalents at beginning of year 145,355 332,812

Cash and cash equivalents at end of financial year 6 54,989 145,355

The accompanying notes form part of these financial statements.

9.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Notes to the Financial Statements

For the Year Ended 30 June 2020

The financial report covers Woonona Bowling & Recreation Club Limited as an individual entity. Woonona
Bowling & Recreation Club Limited is a not-for-profit Company limited by guarantee, incorporated and
domiciled in Australia. 

The functional and presentation currency of Woonona Bowling & Recreation Club Limited is Australian dollars.

Comparatives are consistent with prior years, unless otherwise stated.

1 Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in accordance
with the Australian Accounting Standards - Reduced Disclosure Requirements and the Corporations Act
2001.

The financial statements have been prepared on an accruals basis and are based on historical costs
modified, where applicable, by the measurement at fair value of selected non-current assets, financial
assets and financial liabilities.

Significant accounting policies adopted in the preparation of these financial statements are presented
below and are consistent with prior reporting periods unless otherwise stated.

2 Summary of Significant Accounting Policies

(a) Revenue and other income

Accounting policy applied from 1 July 2019

Revenue from contracts with customers

The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of
promised goods or services to customers at an amount that reflects the consideration the
Company expects to receive in exchange for those goods or services. 

Revenue is recognised by applying a five-step model as follows:
1. Identify the contract with the customer
2. Identify the performance obligations
3. Determine the transaction price
4. Allocate the transaction price to the performance obligations
5. Recognise revenue as and when control of the performance obligations is transferred

10.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Notes to the Financial Statements

For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies (continued)

(a) Revenue and other income (continued)

Accounting policy applied from 1 July 2019 (continued)

Generally the timing of the payment for sale of goods and rendering of services corresponds closely
to the timing of satisfaction of the performance obligations, however where there is a difference, it
will result in the recognition of a receivable, contract asset or contract liability.

None of the revenue streams of the Company have any significant financing terms as there is less
than 12 months between receipt of funds and satisfaction of performance obligations.

Specific revenue streams

The revenue recognition policies for the principal revenue streams of the Company are:

Bar sales and poker machine income

Revenue is recognised at the point the customer purchases the goods and services at the venue.
Payment of the transaction price is due immediately at the time of purchase. 

Commissions 

Commissions income is recognised over the period in which the related services are rendered. 

Membership subscriptions

Membership services requires the annual subscription payment to be made upfront. A contract
liability is recognised on receipt of the payment and recognised on a straight-line basis as revenue
as the services are provided.

Government COVID-19 stimulus income

Income is recognised in the period it is earned. This is generally consistent with when payment is
received for the cash flow boost and small business grant. For JobKeeper payments this is based on
when amounts are receivable.

Donations

Donations and bequests are recognised as revenue when received.

11.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Notes to the Financial Statements

For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies (continued)

(a) Revenue and other income (continued)

Interest revenue

Interest revenue is recognised using the effective interest rate method, which for floating rate
financial assets is the rate inherent in the instrument.

Rental income

Investment property revenue is recognised on a straight-line basis over a period of the lease term
so as to reflect a constant periodic rate of return on the net investment.

Accounting policy applied prior to 1 July 2019

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable
that economic benefits associated with the transaction will flow to the Company and specific
criteria relating to the type of revenue as noted below, has been satisfied.

Revenue is measured at the fair value of the consideration received or receivable and is presented
net of returns, discounts and rebates.

Sale of goods

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the
transfer of significant risks and rewards of ownership of the goods and the cessation of all
involvement in those goods.

Subscriptions

Revenue from the provision of membership subscriptions is recognised on a straight line basis over
the period of membership.

All revenue is stated net of the amount of goods and services tax (GST).

(b) Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

12.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Notes to the Financial Statements

For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies (continued)

(c) Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments
which are readily convertible to known amounts of cash and which are subject to an insignificant
risk of change in value.

Bank overdrafts also form part of cash equivalents for the purpose of the statement of cash flows
and are presented within current liabilities on the balance sheet.

(d) Inventories

Inventories are measured at the lower of cost and net realisable value. Cost of inventory is
determined using the first-in-first-out basis and is net of any rebates and discounts received.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the costs necessary to make the sale. Net realisable value is
estimated using the most reliable evidence available at the reporting date and inventory is written
down through an obsolescence provision if necessary.

(e) Property, plant and equipment

Each other class of property, plant and equipment is carried at cost or fair value as indicated less,
where applicable, any accumulated depreciation and impairment losses.

Under the cost model, the asset is carried at its cost less any accumulated depreciation and any
impairment losses. Costs include purchase price, other directly attributable costs and the initial
estimate of costs of dismantling and restoring the asset, where applicable.

Under the revaluation model, assets are carried at fair value at the revaluation date less any
subsequent accumulated depreciation and impairment losses. Revaluations are performed
whenever there is a material movement in the value of an asset under the revaluation model.

Land

Land is measured using the revaluation model.

A valuation was performed on the Company's land at 30 June 2020 by an independent valuer. At
the end of each reporting period, the Directors update their assessment of the fair value of each
instrument, taking into account the most recent valuation.

13.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Notes to the Financial Statements

For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies (continued)

(e) Property, plant and equipment (continued)

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on either a straight-line or
diminishing value basis over the assets useful life to the Company, commencing when the asset is
ready for use.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate

Buildings 2.5 - 5%

Plant and equipment 9 - 50%

Office equipment 9 - 50%

Poker machines 13 - 40%

(f) Financial instruments

Financial instruments are recognised initially on the date that the Company becomes party to the
contractual provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs
(except for instruments measured at fair value through profit or loss where transaction costs are
expensed as incurred).

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost
or fair value, depending on the classification of the financial assets.

Classification 

On initial recognition, the Company classifies its financial assets into the following categories, those
measured at:

 amortised cost

 fair value through profit or loss - (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets.

14.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Notes to the Financial Statements

For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies (continued)

(f) Financial instruments (continued)

Financial assets (continued)

Amortised cost

Assets measured at amortised cost are financial assets where:

 the business model is to hold assets to collect contractual cash flows; and

 the contractual terms give rise on specified dates to cash flows are solely payments of

principal and interest on the principal amount outstanding.

The Company's financial assets measured at amortised cost comprise trade and other receivables
and cash and cash equivalents in the balance sheet.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective
interest rate method less provision for impairment.

Interest income and impairment are recognised in profit or loss. Gain or loss on derecognition is
recognised in profit or loss.

Financial assets through profit or loss 

All financial assets not classified as measured at amortised cost or fair value through other
comprehensive income as described above are measured at FVTPL.

Net gains or losses, including any interest income are recognised in profit or loss.

Impairment of financial assets 

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for financial
assets measured at amortised cost.

When determining whether the credit risk of a financial assets has increased significantly since
initial recognition and when estimating ECL, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis based on the Company's historical experience
and informed credit assessment and including forward looking information.

The Company uses the presumption that an asset which is more than 30 days past due has seen a
significant increase in credit risk.

15.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Notes to the Financial Statements

For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies (continued)

(f) Financial instruments (continued)

Financial assets (continued)

The Company uses the presumption that a financial asset is in default when:

 the other party is unlikely to pay its credit obligations to the Company in full, without

recourse to the Company to actions such as realising security (if any is held); or

 the financial assets is more than 90 days past due.

Credit losses are measured as the present value of the difference between the cash flows due to
the Company in accordance with the contract and the cash flows expected to be received. This is
applied using a probability weighted approach.

Trade receivables

Impairment of trade receivables has been determined using the simplified approach in AASB 9
which uses an estimation of lifetime expected credit losses. The Company has determined the
probability of non-payment of the receivable and multiplied this by the amount of the expected
loss arising from default.

The amount of the impairment is recorded in a separate allowance account with the loss being
recognised in finance expense. Once the receivable is determined to be uncollectable then the
gross carrying amount is written off against the associated allowance.

Where the Company renegotiates the terms of trade receivables due from certain customers, the
new expected cash flows are discounted at the original effective interest rate and any resulting
difference to the carrying value is recognised in profit or loss.

Other financial assets measured at amortised cost

Impairment of other financial assets measured at amortised cost are determined using the
expected credit loss model in AASB 9. On initial recognition of the asset, an estimate of the
expected credit losses for the next 12 months is recognised. Where the asset has experienced
significant increase in credit risk then the lifetime losses are estimated and recognised.

16.



Woonona Bowling & Recreation Club Limited

ABN: 80 001 072 073

Notes to the Financial Statements

For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies (continued)

(f) Financial instruments (continued)

Financial liabilities

The Company measures all financial liabilities initially at fair value less transaction costs,
subsequently financial liabilities are measured at amortised cost using the effective interest rate
method.

The financial liabilities of the Company comprise trade payables, bank and other loans.

(g) Impairment of non-financial assets

At the end of each reporting period the Company determines whether there is an evidence of an
impairment indicator for non-financial assets.

Where this indicator exists and regardless for indefinite life intangible assets and intangible assets
not yet available for use, the recoverable amount of the asset is estimated.

Where assets do not operate independently of other assets, the recoverable amount of the
relevant cash-generating unit (CGU) is estimated.

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and
the value in use. Value in use is the present value of the future cash flows expected to be derived
from an asset or cash-generating unit.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised
in profit or loss.

Reversal indicators are considered in subsequent periods for all assets which have suffered an
impairment loss.

(h) Employee benefits

Provision is made for the Company's liability for employee benefits arising from services rendered
by employees to the end of the reporting period. Employee benefits that are expected to be wholly
settled within one year have been measured at the amounts expected to be paid when the liability
is settled.
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For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies (continued)

(h) Employee benefits (continued)

Employee benefits expected to be settled more than one year after the end of the reporting period
have been measured at the present value of the estimated future cash outflows to be made for
those benefits. In determining the liability, consideration is given to employee wage increases and
the probability that the employee may satisfy vesting requirements. Cashflows are discounted
using market yields on high quality corporate bond rates incorporating bonds rated AAA or AA by
credit agencies, with terms to maturity that match the expected timing of cashflows. Changes in
the measurement of the liability are recognised in profit or loss.

(i) Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the Australian Taxation Office
(ATO).

Receivables and payables are stated inclusive of GST.

The net amount of GST recoverable from, or payable to, the ATO is included as part of receivables
or payables in the balance sheet.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of
cash flows arising from investing and financing activities which is recoverable from, or payable to,
the taxation authority is classified as operating cash flows.

(j) Investment property

Investment property is held to generate long term rental yields and capital growth.

Investment property is carried at fair value, determined annually by independent valuers. Changes
to fair value are recorded in the statement of profit or loss and other comprehensive income as
other income/expenses.

(k) Change in accounting policy

During the current year, AASB 15 Revenue from contracts with customers, AASB 16 Leases and
AASB 1058 Income for Not-for-Profit Entities became mandatory, which has not had a material
impact (in the current year or retrospectively) upon the measurement of assets, liabilities, equity,
income or expenses, nor upon the disclosures required in this financial report.
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2 Summary of Significant Accounting Policies (continued)

(l) Going concern 

The financial report has been prepared on a going concern basis which contemplates the continuity
of normal business activities and the realisation of assets and settlement of liabilities in the
ordinary course of business. 

Due to the losses recorded over the past two financial years being $139,981 (including a
revaluation gain of $80,000) for the year ended 30 June 2020, and $286,600 for the year ended 30
June 2019, the entity now has current liabilities that exceeds current assets by $116,097. 

Included in current liabilities are $73,804 (2019: $125,735) of employee entitlements which
although expected to be partly realised as non-current liabilities, have been recorded as current
under the requirements of the Australian Accounting Standards, given the Company does not have
an unconditional right to defer them beyond 12 months from balance date. 

The Company continues to take steps to ensure that it can continue to trade as a going concern
through an ongoing plan to reduce operating costs and identifying opportunities to increase
revenues.

Should any of the following transpire, that then will have a significant impact on the ability of the
entity to continue as a going concern and therefore whether it will realise its assets and liabilities in
the normal course of business and at the amounts stated in the financial report:

 The Company's present trading not improve,

 The cost-saving measures not eventuate to the extent estimated; or

 The Company's bankers withdraw their financial support.

Where the Company is no longer considered to be a going concern, the financial report would have
to be prepared on a liquidation basis, where the realisation value assumes importance, additional
liabilities may accrue and the current versus non-current classification of liabilities becomes less
critical than the seniority features of debt and other preferences in liquidation.
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Notes to the Financial Statements

For the Year Ended 30 June 2020

3 Critical Accounting Estimates and Judgments

The Directors make estimates and judgements during the preparation of these financial statements
regarding assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the
financial statements, however as additional information is known then the actual results may differ from
the estimates.

The significant estimates and judgements made have been described below:

Key judgments - investment property

The Directors have assessed the non-core land and buildings owned by the Company to be an investment
property as it is being held to generate long term rental yields and capital growth.

Key estimates - impairment of property, plant and equipment

The Company assesses impairment at the end of each reporting period by evaluating conditions specific
to the Company that may be indicative of impairment triggers. 

Key estimates - useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence
that may change the utility of certain property, plant and equipment.

Key estimates - employee entitlements 

As described in the accounting policies, provisions are measured at management’s best estimate of the
expenditure required to settle the obligation at the end of the reporting period. These estimates are
made taking into account a range of possible outcomes and will vary as further information is obtained.
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Notes to the Financial Statements

For the Year Ended 30 June 2020

4 Revenue and Other Income

2020

$

2019

$

Revenue from contracts with customers 

- Bar sales 614,269 784,016

- Poker machine revenue 223,100 381,850

- Bowls income 73,073 65,341

- Raffle income 60,256 92,276

- Green fees 30,450 40,749

- Member subscriptions 27,879 28,530

- Poker machine GST rebate 17,180 17,180

- Commissions income 8,333 9,575

- Keno commissions 7,632 11,008

- TAB commission (net) 2,639 3,435

1,064,811 1,433,960

Other revenue

- Government COVID-19 stimulus package 118,093 -

- Rental income 26,020 39,459

- Interest received 76 787

- Sundry income 11,812 16,824

156,001 57,070

Disaggregation of revenue from contracts with customers

Revenue from contracts with customers has been disaggregated, the following table shows this
breakdown:

2020

$

Timing of revenue recognition

- At a point in time 1,036,932

- Over time 27,879

Revenue from contracts with customers 1,064,811
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5 Result for the Year

2020

$

2019

$

The result for the year includes the following expenses:

Superannuation contributions 40,267 39,449

6 Cash and Cash Equivalents

Cash on hand 10,409 64,231

Cash at bank 44,580 81,124

54,989 145,355

7 Trade and Other Receivables

Other receivables 28,786 5,000

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the
short-term nature of the balances.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in
the financial statements.
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8 Property, Plant and Equipment

2020

$

2019

$

Land - Clubhouse 3,600,000 2,060,000

Buildings

At cost 1,288,040 1,288,040

Accumulated depreciation (714,906) (649,662)

573,134 638,378

Total land and buildings 4,173,134 2,698,378

Plant and equipment

At cost 764,010 745,666

Accumulated depreciation (565,504) (520,415)

198,506 225,251

Poker machines

At cost 551,266 551,266

Accumulated depreciation (480,886) (440,330)

70,380 110,936

Total property, plant and equipment 4,442,020 3,034,565
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8 Property, Plant and Equipment (continued)

(a) Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, plant and equipment between the
beginning and the end of the current financial year:

Land and
buildings

$

Plant and
equipment

$

Poker
machines

$

Total

$

Balance at the beginning of year 2,698,378 225,251 110,936 3,034,565

Additions - 18,344 - 18,344

Depreciation expense (65,244) (45,089) (40,556) (150,889)

Revaluation increase 1,540,000 - - 1,540,000

Balance at 30 June 2020 4,173,134 198,506 70,380 4,442,020

Core and Non-Core Property

As required under section 41J of the Registered Clubs Act 1976, the Company is required to specify the
core property and non-core properties owned as at the end of the financial year. Accordingly, the
Directors considers as core property the licensed premises from which the Club operates at Greta Street,
Woonona, including all freehold land referred to in the title deed of the main licenses premises site.

The investment property at note 9 is not considered to be a core property of the Company given that it is
not the defined premises of the Company, nor any facility provided by the Company for the use of its
members and their guests, nor any other property declared, by a resolution passed by a majority of the
members present at a general meeting of the ordinary members of the Company, to be core property of
the Company.

Revaluation of land 

A valuation of land was performed by an independent valuer for financial reporting purposes as at 30
June 2020.
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9 Investment Property

2020

$

2019

$

Balance at beginning of year 720,000 720,000

Gain on revaluation of investment property 80,000 -

Balance at end of year 800,000 720,000

The Company's investment property is carried at fair value.

10 Trade and Other Payables

Trade payables 58,654 27,542

GST payable/(receivable) 31,950 15,304

Contract liabilities - subscriptions in advance 2,900 16,302

Other payables 31,849 46,814

125,353 105,962

11 Borrowings

CURRENT

Bank overdraft 366 -

Bank loans 25,277 26,678

25,643 26,678

NON-CURRENT

Bank loans 179,652 138,970

Securities pledged

These borrowings are secured by:

 a registered mortgage over the investment property at note 9; and

 a general security agreement over all present and after acquired property.
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12 Employee Benefits

Note

2020

$

2019

$

CURRENT

Provision for employee benefits 52,830 75,404

Long service leave 20,974 50,331

73,804 125,735

NON-CURRENT

Long service leave 3,263 1,704

13 Financial Risk Management

The main risks Woonona Bowling & Recreation Club Limited is exposed to through its financial
instruments are credit risk, liquidity risk and market risk consisting of interest rate risk.

The Company's financial instruments consist mainly of deposits with banks, accounts receivable, accounts
payable and bank loans.

The totals for each category of financial instruments, measured in accordance with AASB 9 as detailed in
the accounting policies to these financial statements, are as follows:

Financial Assets

Cash and cash equivalents 6 54,989 145,355

Trade and other receivables 7 28,786 5,000

Total financial assets 83,775 150,355

Financial Liabilities

Financial liabilities at amortised cost

Trade and other payables 10 125,353 89,660

Borrowings 11 205,295 165,648

Total financial liabilities 330,648 255,308
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13 Financial Risk Management (continued)

Net fair values

Fair value estimation

Fair values are those amounts at which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction.

Fair values derived may be based on information that is estimated or subject to judgment, where changes
in assumptions may have a material impact on the amounts estimated. Areas of judgment and the
assumptions have been detailed below. Where possible, valuation information used to calculate fair value
is extracted from the market, with more reliable information available from markets that are actively
traded. 

14 Interests of Key Management Personnel

The total remuneration paid to key management personnel of the Company is $46,251 (2019: $ 48,166).

15 Contingent Liabilities and Contingent Assets

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2020 (30 June
2019: None).

16 Related Party Transactions

Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other parties unless otherwise stated.

There have been no transactions with any related parties.  

17 Reserves

Asset revaluation reserve

The asset revaluation reserve records realised gains on revaluation of property, plant and equipment
recorded at fair value.
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18 Key judgements 

Unprecedented developments have arisen during and subsequent to balance date due to the COVID-19
pandemic.  Given the ongoing measures implemented by the State and Federal Government’s, there has
already been a significant impact upon the economy, which is yet to be fully realised, notwithstanding
stimulus measures announced. It is likely that there will be wide-ranging impacts for the Company,
including the potential: 

 loss of trading revenue and other income;

 reductions in the market value of investments and properties; 

 worsening debtor collections and possible impairment; and

 favourable stimulus measures by the government.

The ultimate extent of the financial outcomes as they affect the Company are currently unable to be
reliably quantified. However, substantial unencumbered liquid financial reserves have been accumulated;
which will allow the Company to withstand a prolonged downturn in the general economy – prior to any
consideration of further government stimulus measures. Accordingly, at the date of signing this financial
report, the Directors remain confident that the Company will remain a going concern.

19 Events after the end of the Reporting Period

The financial report was authorised for issue on 17 November 2020 by the Board of Directors.

No other matters or circumstances have arisen since the end of the financial year which significantly
affected or may significantly affect the operations of the Company, the results of those operations or the
state of affairs of the Company in future financial years.
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Independent Audit Report to the members of Woonona Bowling & Recreation Club Limited

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Woonona Bowling & Recreation Club Limited (the Company), which
comprises the balance sheet as at 30 June 2020, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies, and the Directors'
declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act
2001, including:

(i) giving a true and fair view of the Company's financial position as at 30 June 2020 and of its financial
performance for the year ended; and

(ii) complying with Australian Accounting Standards - Reduced Disclosure Requirements and the Corporations
Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of
our report. We are independent of the Company in accordance with the auditor independence requirements
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical
Standards Board's APES 110 Code of Ethics for Professional Accountants ("the Code") that are relevant to our
audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance
with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Material Uncertainty Related to Going Concern

We draw attention to Note 2(l) in the financial report, which indicates that the Company incurred a net loss of
$139,981 during the year ended 30 June 2020 and, as of that date, the Company's current liabilities exceeded
its total assets by $116,097. As stated in Note 2(l), these events or conditions, along with other matters as set
forth in Note 2(l), indicate that a material uncertainty exists that may cast significant doubt on the Company's
ability to continue as a going concern. Our opinion is not modified in respect of this matter. 

Information Other than the Financial Report and Auditor's Report Thereon 

The Directors are responsible for the other information. The other information is the Directors report for the
year ended 30 June 2020, but does not include the financial report and our auditor’s report thereon
accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial Report

The Directors of the Company are responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards - Reduced Disclosure Requirements and the
Corporations Act 2001 and for such internal control as the Directors determine is necessary to enable the
preparation of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Directors either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.
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